INVESTMENT LIFE STAGES
An investment journey is one that should last
a lifetime
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It is never too early to start
investing. The most important
step is to make a start and to have
long-term goals in mind.

During various stages of
life, as significant events
occur and your needs and
aspirations change, there
is a place for establishing
a sound investment base
for the future whatever your
short- or long-term goals.

In this brochure we have identified
some key Life Stages and outlined
how an investment in AFIC may be
considered at each of these different
stages of life.
As Australia’s largest Listed
Investment Company on the
Australian Securities Exchange
(ASX), AFIC is a specialist Australian
equity portfolio manager. AFIC’s
investment portfolio at 30 June
2018 was valued at more than
$7.4 billion (ASX Code: AFI).

AFIC shareholders
benefit from:
• consistent investment returns
achieved over the long term;1
• low-cost investing;
• professional management and
an experienced Board, investment
and management team;
• exposure to a diversified portfolio
of mainly ASX-listed Australian
equities;
• tax-effective income via fully
franked dividends;2 and
• ease of investing and transparent
ASX pricing.

1.	Past performance is not a reliable indicator of future performance.
2.	AFIC has a history of paying fully franked dividends.

Important Information
This information has been prepared by Australian Foundation Investment Company Limited (AFIC) (56 004 147 120) and is provided by its
subsidiary Australian Investment Company Services Limited, holder of Australian Financial Services Licence 303209 (Provider). To the extent
that this information includes any financial product advice, the advice is of a general nature only and does not take into account any individual’s
objectives, financial situation or particular needs. Before making an investment decision an individual should assess whether it meets their own
needs and consult an appropriately licensed financial adviser. The information contained in these materials have been prepared in good faith.
However, no warranty (express or implied) is made as to the accuracy, completeness or reliability of any statements, estimates or opinions
or other information contained in these materials (any of which may change without notice) and to the maximum extent permitted by law, the
Disclosers disclaim all liability and responsibility (including, without limitation, any liability arising from fault or negligence on the part of any or
all of the Disclosers) for any direct or indirect loss or damage which may be suffered by any recipient through relying on anything contained in
or omitted from these materials.
Neither AFIC nor the Provider nor any person or corporation associated with either of them guarantee, warrant or underwrite the value of an
investment in AFIC, its future performance or any particular return. Investment markets can be volatile and can rise and fall quickly, sometimes
significantly. Past performance is not necessarily indicative of future performance. All financial products issued by AFIC are traded on the
Australian Securities Exchange and may be purchased through a licensed broker. The Provider has issued a Financial Services Guide describing
its services and the basis for its remuneration, which can be viewed on AFIC’s website: afi.com.au. Nothing in this document purports to provide
any taxation or legal advice and should not be relied on as such. Before making an investment decision an individual should assess whether it
meets their own needs and consult a financial advisor.
© 2019 Australian Foundation Investment Company Limited.
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Your financial journey
Investment life stages

Moving through life an
investor may need to
reassess their financial
goals at different stages.
The main investment life stages
typically are:
1. Making a start.
2. Building the foundations – your
family, career, business and home.

Stage

1

3. Life from 40.
4. Enjoying a rewarding retirement.
Each stage typically has a range of
events which often can be a signpost
for different investment needs. The
following table relates these events
and lifestyle issues to common
investment needs and how AFIC
can potentially help you during these
investment life stages.

Remember that everyone’s
requirements are different and we
have not taken into account your
particular needs and circumstances.
We recommend that you obtain
advice from a licensed adviser in
relation to your own circumstances
before making any investment
decision.

Age

Life Events

Investment Life Stage and Lifestyle Issues

Under 25

• First investment/
bank account

• It’s never too early to start learning the basics of investing:

• Education

• Encouraging goal setting and saving for a purpose:

• Car, leaving home
and travel

Making
a start

• First full-time job

– understanding the importance of savings and benefits of compound growth returns.
– the head start, understanding what long-term investment and growth assets such
as equities mean.
• Funding of school fees.
• Funding discretionary choices:
– helping with your first reward; i.e. travel after university.
– deposit for a new car.
• Helping pay your tertiary education fees.

2

25– 40

Building the
foundations

• Marriage/Life partner

• Building a deposit on your first property.

• Career

• Starting out on your career – postgraduate education expenses?

• First home and
mortgage

• Making a start: superannuation and retirement seems a long way away – what is
it all about?

• Children

• The financial demands of family life and children.
• Credit cards and debt management.

3

40–55

• Mortgage
• Renovations or
moving house

Life from 40

• Wealth accumulation – long-term plan:
– superannuation.
– investment.

• Children’s education

• Paying off the mortgage or refinancing into the second home.

• Holidays and family
memories

• The investment property.

• Wealth accumulation

• Considering your children’s education needs and how they might be funded.

• Superannuation
• Investments

4

Enjoying
retirement

56 plus

• Finishing work

• Funding retirement from your superannuation.

• Children leaving
home

• Developing or pursuing your interests.

• A smaller home

• Sharing time with family or helping out with grandchildren.

• Becoming a
grandparent

• Funding your travel plans.
• Investment between generations – how grandparents can help with giving
their grandchildren a head start.
• Thinking about moving to a smaller home.
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AFIC’s potential role
in these life stages

1

Making
a start

2

Building the
Foundation

3

Life from 40

It is easy to invest in AFIC:

Enjoying
retirement

• Provides liquidity when

required. As your needs
• Can be used as a growing
change it is easy to sell
investment pool – buying
your investment on
small parcels on a regular
the ASX.
basis
or
using
AFIC’s
• No entry or exit fees other
•
Is supported by a
Dividend
Plans.
than brokerage costs.
long-term approach
• Is diversified – through
• You can start with low
to investing.
a
single
investment
you
investment amounts,
obtain exposure to over
typically $500 for each
AFIC charges a low
100 ASX-listed Australian
investment – this limit
management fee. For the
companies.
will be set by your broker.
year ending 30 June 2018
this was 0.14 per cent.3
This means your investment
returns are not reduced
substantially over time
by fees.
AFIC provides an investment • Tax-effective income
which can be used as a
via AFIC’s fully franked
growing investment pool
dividends.5
outside your superannuation • Low-cost way of investing,
savings:
the costs to run AFIC’s
• Growth in capital invested
Investment portfolio are
achieved over the long
one of the lowest in the
term.4
industry at 0.14 per cent6
for the financial year
ending 30 June 2018.

You can easily invest in AFIC
by buying small parcels on
a regular basis and once you
are a shareholder using the
Dividend Plans.

of different sectors of the
market. Depending on the
percentage allocation to
AFIC this could provide part
of the diversification as may
be required and determined
under your SMSF investment
strategy.

AFIC has a consistent track
record of paying fully franked
dividends which are generally
tax effective for investors
depending on their individual
circumstances.7

An investment in AFIC
may help you to establish
an exposure to Australian
equities for your selfmanaged super fund.
Becoming a shareholder in
AFIC provides immediate
access to an already
established and diversified
ASX-listed equity portfolio
that has clear investment
objectives. The portfolio is
diversified across a number

4

An investment in AFIC:

• Simply open an account
with a stockbroker or
online broker.

AFIC has a long-term
investment focus with a buy
and hold strategy that seeks
to provide sound capital
growth over the long term.

AFIC seeks to provide
investors with a growing
stream of dividends which
grow faster than the rate of
inflation over time to provide
growth in real income.

effective during the pension
phase of retirement
because of the potential
for the refund of franking
credits (depending on your
individual circumstances).8

AFIC has a consistent
track record of paying fully
franked dividends every six
months which are generally
tax

Moving from the Wealth
accumulation to Retirement
phase an investment in AFIC
may provide regular

AFIC shares can be easily
bought and sold through
the ASX.

Investors who wish to focus
on growth and capital
appreciation have the choice
of reinvesting their dividends
to build their capital
without incurring additional
brokerage charges.
income and assist you to
fund the pension phase of
your retirement from your
self-managed super fund.
It is easy to invest for children
or grandchildren – get advice
first about the ownership;
thereafter it is relatively
straightforward.

3,6. The MER can fluctuate over time. For the financial years to 30 June 2016 and 30 June 2017 the MER was 0.16 per cent and 0.14 per cent.
4. Past performance is not a reliable indicator of future performance.
5. AFIC has a history of paying fully franked dividends.
7,8. Past performance is not a reliable indicator of future performance.
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AFIC’s investment portfolio

Portfolio and share price performance percentage
per
year-periods
ended
30 June
20189
Figure
4: Relative Portfolio
and Share
Price Performance
– Per Annum Returns

Investment by sector
at 30 June 2018
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to 30 June 2018

Banks 21.3%
Materials 18.6%
1 year return

3 year return

Net asset per share growth plus dividends

5 year return

10 year return

S&P/ASX 200 Accumulation Index

Share price growth plus dividends

Industrials 12.1%
Other Financials 10.9%
Healthcare 9.9%
Consumer Staples 9.0%

How is AFIC taxed?

How to invest in AFIC?

Energy 5.4%

The way investments are taxed is an
important consideration for investors.
As a listed investment company one
of the potential benefits that AFIC
has over a Unit Trust structure is it
has a policy that all of its distributions
are paid as fully franked dividends
directly to shareholders.

Becoming a shareholder is very
easy. You need to open an account
with a stockbroker which can be
an online broker.

Information Technology 3.9%

AFIC, being a listed investment
company, may also allow its
shareholders to obtain benefits
similar to the Capital Gains Tax
discount. AFIC may be able to
pass these benefits to shareholders
where dividends paid by AFIC
represent a realised capital gain
which AFIC makes on securities
held for at least one year (LIC
capital gains tax benefits).

Once you have done that the next
step is to provide funds so that the
broker can accept an order to buy
shares in AFIC (ASX code: AFI). Your
online broker, stockbroker or your
financial planner will assist you with
what you need to do.

Consumer Discretionary 2.0%
Telecom Services 2.0%
Utilities 1.9%
Property Trusts 1.7%
Cash 1.3%

9. Calculation of returns takes into account the expenses charged by AFIC but excludes any other fees such as brokerage.
Past performance is not a reliable indicator of future performance.
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Financial Services Guide

What is the Financial Services Guide?
This Financial Services Guide (FSG) is provided
by Australian Investment Company Services Limited
(AICS).
The FSG is an important document we are required
to give to you under the requirements of our Australian
Financial Services Licence.
It contains information about AICS to help you decide
whether to use the financial services we provide. It
also explains the financial services we are authorised
to provide, how we and any of our representatives are
remunerated, and includes details of our internal and
external complaints handling procedures and how
you can access them.

Who is AICS?
AICS is a 75 per cent owned subsidiary of Australian
Foundation Investment Company Limited (AFIC),
Australia’s largest LIC (ASX: AFI). Djerriwarrh
Investments Limited owns the remaining 25 per cent
(ASX: DJW).
AICS is based in Melbourne, Victoria, and its contact
details are:
Australian Investment Company Services Limited
Level 21, 101 Collins Street
Melbourne, Victoria 3000
Telephone (03) 9650 9911
Facsimile (03) 9650 9100

What financial services does AICS offer?
Under its Australian Financial Services Licence
303209, AICS is authorised to offer the following
financial services to retail and wholesale clients:
• Provide general financial product advice (general
advice) on securities, derivatives and interests in
managed investment schemes (excluding investor
directed portfolio services);
• Deal in securities and derivatives; and
• Underwrite an issue of securities.

AICS provides general financial product advice,
only in relation to the securities of the following listed
investment companies (LICs):
• Australian Foundation Investment Company Limited
(ASX Code: AFI).
• AMCIL Limited (ASX Code: AMH).
• Mirrabooka Investments Limited (ASX Code: MIR).
• Djerriwarrh Investments Limited (ASX Code: DJW).
Any of the listed investment companies may also
engage AICS to arrange for new offers of its securities.

Does AICS provide personal financial
advice?
No. AICS does not provide personal financial advice.
Any advice provided to you has been prepared
without taking into account your objectives, financial
situation or needs. You should therefore consider
the appropriateness of the advice in light of your
own objectives, financial situation or needs before
acting on the advice. If the advice is related to the
acquisition or possible acquisition of a particular
financial product from a product issuer, you should
obtain a copy of and consider the prospectus (or
other applicable disclosure document) for that product
before making any decision.

Compensation arrangements
AICS has in place professional indemnity insurance
suitable to its business. The insurance covers claims
in relation to the conduct of its employees, including
those who no longer work for AICS (but who did at
the time of the relevant conduct).

How will I pay for the service?
AICS will not charge you a fee or commission for any
general advice or information provided to you. If you
purchase any securities in relation to which AICS has
provided you with general advice, through a broker
or a licensed financial adviser, you may be required
to pay fees to those parties.

Australian Investment Company Services Limited ABN 40 117 732 635 AFSL 303209

Australian Foundation Investment Company Limited – Investment Life Stages

Date 1 November 2018

Page 6 of 9

Financial Services Guide continued

How are AICS and its representative paid?
AICS provides administrative and financial services
to each LIC listed above. Under this arrangement the
LIC reimburses AICS all costs incurred in providing
those services, including costs incurred in providing
general advice in relation to the LIC’s securities.

2. If an issue has not been resolved to your
satisfaction, you can lodge a complaint with
the Australian Financial Complaints Authority,
or AFCA. AFCA provides fair and independent
financial services complaint resolution that is free
to consumers.
Website

www.afca.org.au

Reimbursement of costs is not linked to the outcome
of any general advice provided by AICS through its
representatives. AICS’s representatives are not paid
any commission by AICS nor by any LIC for providing
general advice on securities.

Email

info@afca.org.au

All employees of AICS are paid an annual salary
by AICS. From time to time employees are offered
incentive plans, which may include shares in the LICs
and payment of bonuses, depending on the LICs’
overall financial performance.

AICS is a member of this scheme.

Representatives of AICS hold directly or indirectly
securities in some or all of the LICs.

What should you do if you have a
complaint?

Telephone 1800 931 678 (free call)
In writing to: Australian Financial Complaints
Authority, GPO Box 3, Melbourne Victoria 3001.

The Australian Securities and Investments
Commission also has an infoline, on
1300 300 630, which you may use to make
a complaint and obtain information about
your rights.

Enquiries
For further enquiries please contact:

If you have a complaint about the service provided
to you, you should take the following steps:

Geoff Driver, General Manager, Business
Development and Investor Relations, Australian
Investment Company Services Limited.

1. Contact:

Telephone (03) 9225 2102

Australian Investment Company Services Limited
The Complaints Officer on:
(03) 9650 9911
Alternatively, you can put your complaint in writing
and forward it to:
The Complaints Officer Australian Investment
Company Services Limited
Level 21, 101 Collins Street
Melbourne Victoria 3000

Australian Investment Company Services Limited ABN 40 117 732 635 AFSL 303209
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Additional details

Risks of investing in AFIC

Management expense ratio

AFIC’s shares are listed on the
Australian Securities Exchange.

The management expense ratio
(MER) represents the fees charged
to investors for running AFIC
(e.g. investment, management,
administration costs) as a proportion
of AFIC’s average portfolio value
over each financial year.

Investment markets can be volatile
and share prices can rise and fall
quickly, sometimes significantly.
Independent research on AFIC
is available on the Independent
Investment Research website:
www.independentresearch.com.au
and AFIC’s website:
www.afi.com.au

This expense is calculated annually
and may vary from year to year. For
the financial year to 30 June 2018,
AFIC’s management expense ratio
was 0.14 per cent.10 The management
fee is paid out of the portfolio and
is not charged to shareholders as a
separate fee. AFIC has no additional
management or performance fees
charged to shareholders.

10. The MER can fluctuate over time. For the financial years 30 June 2016 and 30 June 2017
the MER was 0.16 per cent and 0.14 per cent.
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Key information

Australian Foundation
Investment Company
Limited
ABN 56 004 147 120

Directors
John Paterson, Chairman
Mark Freeman, Managing Director
Ross E Barker
Graeme R Liebelt
David A Peever
Catherine M Walter AM
Peter J Williams

AFIC registered office
Level 21
101 Collins Street
Melbourne Victoria 3000

AFIC mailing address
Mail	Level 21
		
101 Collins Street
		
Melbourne Victoria 3000
Telephone (03) 9650 9911
Facsimile (03) 9650 9100
Email
invest@afi.com.au
Website www.afi.com.au

Enquiries
Geoff Driver, General Manager,
Business Development and Investor
Relations.

Shareholder enquiries
For all enquiries relating to your
shareholdings, dividends and related
matters, please contact the share
registry in your country.

Share register
Computershare Investor Services Limited
Yarra Falls
452 Johnston Street
Abbotsford VIC 3067

Shareholder enquiry lines
Australia 1300 662 270
NZ
0800 333 501
Overseas +61 3 9415 4373
Facsimile 03 9473 2500
Website	www.investorcentre.com/contact
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